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The New Economics of Migration Theory: A Deeper Dive

Introduction:

For decades, we've understood migration through lenses like the "push-pull" model — people leave
places of hardship (push factors) for places of opportunity (pull factors). But the world is more complex
now. This blog post delves into the New Economics of Migration (NEM) theory, a sophisticated
framework that challenges traditional views and offers a richer, more nuanced understanding of why
people move. We'll explore its core tenets, its strengths and weaknesses, and its implications for policy

and research. Get ready to upgrade your understanding of human migration!

1. Beyond Push and Pull: The Core Tenets of NEM

The traditional "push-pull" model, while intuitive, simplifies a multifaceted process. NEM takes a more
sophisticated approach, viewing migration as an investment decision. Instead of solely focusing on
individual circumstances, it emphasizes the role of families and communities. Key tenets of NEM

include:

Risk Diversification: Families might send members abroad to diversify their income streams, mitigating
the risks associated with relying solely on local opportunities. This is especially crucial in volatile
economic environments. A single family member's success abroad can drastically improve the overall

family's well-being.



Network Effects: Existing migrant networks play a crucial role. Established communities abroad provide
support, information, and resources to newcomers, significantly reducing the risks and costs

associated with migration. These networks essentially lower the barriers to entry for potential migrants.

Human Capital Investment: Migration is often viewed as an investment in human capital. Individuals
invest time, money, and effort in acquiring skills and education that increase their earning potential,
either in their home country or abroad. This investment calculation significantly influences the migration

decision.

Remittances as a Crucial Factor: Remittances — money sent home by migrants — are not just a
byproduct of migration; they are a central component of the decision-making process. The potential for
remittances acts as a powerful incentive for migration, benefiting both migrants and their families back

home.

Family Decision-Making: NEM highlights the importance of collective family decision-making. Migration

is often not an individual choice but a family strategy to maximize overall well-being and reduce risk.

1. Empirical Evidence Supporting NEM

NEM isn't just a theoretical framework; it's supported by considerable empirical evidence. Studies have

shown a strong correlation between:

Higher income inequality in origin countries and increased emigration: The greater the disparity

between rich and poor, the more likely individuals are to seek better opportunities elsewhere.

The strength of migrant networks and the volume of migration: Well-established networks facilitate

migration by reducing uncertainty and providing essential support.



Remittances and investment in education and business in origin countries: The inflow of remittances

often leads to increased investment in human capital and economic development in sending countries.

These findings demonstrate the power of NEM in explaining migration patterns and their broader

economic implications.

1. Limitations and Criticisms of NEM

While NEM has significantly advanced our understanding of migration, it's not without its limitations:

Overemphasis on Economic Factors: Critics argue that NEM sometimes overlooks non-economic
factors, such as political persecution, environmental disasters, or social conflicts, which can be

powerful drivers of migration.
Ignoring the Role of Power Dynamics: The theory may not fully capture the impact of global power
imbalances and colonial legacies on migration patterns. Developed countries' policies significantly

influence migration flows.

Data Limitations: Collecting reliable data on migration, particularly informal migration, remains a

challenge, making it difficult to fully test NEM's predictions.

Oversimplification of Family Dynamics: The assumption of rational family decision-making might not

always hold true, particularly in contexts marked by gender inequality or internal family conflicts.

1. NEM and Policy Implications



Understanding NEM has profound implications for migration policy:

Targeted Development Programs: Policies aimed at reducing income inequality and improving

economic opportunities in origin countries can potentially decrease the pressure to migrate.

Facilitating Remittance Flows: Reducing the costs and improving the efficiency of remittance transfers

can significantly benefit both migrants and their families.

Promoting Migrant Integration: Policies that facilitate the integration of migrants into the host country's

economy and society can lead to better economic outcomes for all.

International Cooperation: Addressing the root causes of migration often requires international

cooperation and coordinated efforts.

1. The Future of NEM and Migration Research

The NEM framework continues to evolve, incorporating new data and insights from diverse fields like

sociology, anthropology, and political science. Future research will likely focus on:

The intersection of NEM with other migration theories: Integrating NEM with approaches that consider

social, cultural, and political factors will provide a more comprehensive understanding of migration.
The impact of climate change on migration patterns: The increasing frequency and intensity of extreme
weather events will likely influence migration flows, requiring a revised understanding of migration

drivers.

Developing more sophisticated econometric models: Improving data collection and developing more



robust statistical techniques will help refine NEM’s predictions and inform policy decisions.

Conclusion:

The New Economics of Migration theory offers a powerful lens through which to understand the
complexities of human migration. By highlighting the role of family decision-making, risk diversification,
and network effects, NEM provides a more nuanced and realistic picture than traditional approaches.
While it's not without its limitations, NEM’s insights are invaluable for policymakers, researchers, and
anyone seeking a deeper understanding of one of the most significant social and economic

phenomena of our time.

FAQs:

1. How does NEM differ from the traditional push-pull theory of migration? NEM moves beyond the
simplistic push-pull model by emphasizing family decisions, risk diversification, and the role of
migrant networks as key drivers of migration, viewing migration as a rational economic

investment.

1. What are the main criticisms leveled against NEM? Critics argue that NEM overemphasizes
economic factors and neglects non-economic drivers such as political persecution and social
conflicts. Data limitations and the oversimplification of family dynamics are also cited as

shortcomings.

1. How can governments use NEM to inform migration policies? Governments can use NEM to



design targeted development programs to reduce income inequality, facilitate remittance flows,

and improve migrant integration in host countries. International cooperation is also crucial.

1. What role do remittances play in NEM? Remittances are not merely a consequence of migration
but a central factor driving the migration decision itself, providing crucial financial support to

families in sending countries.

1. How might climate change affect the applicability of NEM? Climate change is likely to
significantly impact migration patterns, adding new "push" factors (environmental disasters) and

requiring an updated framework that integrates environmental factors into the NEM model.
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