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7 Reasons to Get Rid of the Penny: An Answer Key

Structure:

The essay will follow a structured argumentative format. It will begin with an introduction outlining the
ongoing debate surrounding the penny's worth and the core argument for its abolishment. Each of the
seven reasons will be presented as a separate section, each with supporting evidence and examples.
A counterargument section will address common objections to penny elimination. The conclusion will
summarize the key points and reiterate the call for the penny's removal.

Description:

This essay provides a comprehensive analysis of the economic, environmental, and social arguments
for eliminating the one-cent coin from circulation in the United States. It examines the costs
associated with penny production, its negligible purchasing power, its environmental impact, and the
inefficiencies it creates in commerce. The essay explores the potential benefits of removing the
penny, including cost savings, environmental protection, and streamlined transactions. It also
considers and addresses potential counterarguments, offering a balanced perspective on this ongoing
debate.
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Summary:

The essay argues compellingly for the elimination of the US penny. It presents seven key reasons
supporting this proposition, including the high cost of production exceeding the penny's value, its
minimal purchasing power rendering it practically useless, the environmental damage caused by its
production and disposal, the time wasted handling pennies in transactions, the inefficiencies it creates
in cash handling systems, and the potential for increased economic efficiency. While acknowledging
potential counterarguments, the essay ultimately concludes that the benefits of removing the penny
significantly outweigh the drawbacks, making its abolition a necessary step toward a more efficient
and environmentally responsible monetary system.
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Essay:
Introduction:

The humble penny, a ubiquitous symbol of American currency, is increasingly becoming a symbol of
economic and environmental inefficiency. For decades, the debate surrounding its continued use has
raged, with proponents clinging to its sentimental value and detractors highlighting its increasingly
irrelevant role in modern commerce. This essay presents seven compelling reasons why it's time to
finally remove the penny from circulation.

1. The Cost of Production Exceeds its Value:

The cost of producing a penny significantly exceeds its face value. The US Mint incurs expenses in
minting, transporting, and distributing pennies that far surpass one cent. This represents a substantial
and unnecessary drain on taxpayer money, funds that could be better allocated elsewhere. Studies
consistently show that the cost per penny is higher than its worth, making its continued production
economically unsound.

1. Minimal Purchasing Power:

The penny's purchasing power has drastically diminished over time due to inflation. Its negligible
value means it rarely facilitates actual transactions, instead serving primarily as a nuisance in cash
registers and wallets. The time and resources spent handling pennies, both by consumers and
businesses, far outweigh any perceived benefit of retaining the coin.

1. Environmental Impact:

The environmental cost of penny production and disposal is considerable. The mining and processing
of the zinc and copper used in penny production consume significant energy and resources.
Furthermore, the sheer volume of pennies discarded annually contributes significantly to landfill
waste, adding to environmental pollution and resource depletion.

1. Inefficiencies in Cash Handling Systems:



Pennies clog cash registers, slowing down transactions and increasing labor costs for businesses. The
sorting, counting, and storing of pennies consume valuable time and resources for both businesses
and consumers. Removing the penny would streamline transactions and increase efficiency across the
entire economy.

1. Time Wasted Handling Pennies:

The time spent handling, counting, and sorting pennies represents a substantial loss of productivity
for both individuals and businesses. This wasted time translates into lost economic opportunity and
reduced efficiency in countless daily transactions. A cashless society, or at least a less-penny-
dependent one, would improve overall productivity.

1. Potential for Increased Economic Efficiency:

Eliminating the penny would allow for the simplification of pricing strategies, potentially leading to
more efficient pricing models and a decrease in administrative costs. Businesses would no longer
need to account for the penny in pricing calculations, leading to smoother, faster, and more accurate
transactions.

1. Public Support for Abolishment is Growing:

Recent surveys and public opinion polls indicate a growing consensus in favor of abolishing the penny.
The public increasingly recognizes the economic and environmental inefficiencies associated with its
continued use, and many are ready for a more streamlined and modern currency system.

Counterarguments:

Some argue that removing the penny would lead to price increases, harming consumers. However,
this concern is largely unfounded. Rounding prices to the nearest nickel would have minimal impact
on the overall cost of goods and services. Furthermore, the economic benefits associated with
increased efficiency would likely outweigh any slight price adjustments. Others point to the
sentimental value of the penny, but sentiment cannot justify unsustainable practices.

Conclusion:

The evidence overwhelmingly supports the elimination of the penny from circulation. The costs
associated with its production and handling far outweigh any perceived benefit. The environmental
impact is significant, and the inefficiencies it creates in commerce are substantial. By removing the
penny, the US could achieve significant economic and environmental gains, streamlining transactions



and reducing waste. The time for a change is now. The continued use of the penny is an outdated
practice that actively hinders a more efficient and environmentally responsible economic system. The
benefits of abolishing the penny significantly outweigh the drawbacks, making it a necessary step
towards a more modern and effective monetary system.

7 Reasons to Get Rid of the Penny: Why Your Business
Needs to Ditch This Costly Relic

Meta Description: Is clinging to pennies costing your business more than it's worth? Discover 7
compelling reasons why eliminating penny-wise strategies is crucial for growth and profitability. Learn
how to optimize efficiency and boost your bottom line by ditching this outdated approach.

Keywords: eliminate pennies, penny-wise, cost-saving strategies, business efficiency, improve
profitability, time management, ROI, resource allocation, operational efficiency, streamline processes,
eliminate waste, strategic cost reduction, penny-pinching, business optimization, productivity
improvement.

Introduction:

In the business world, the adage "penny wise, pound foolish" rings truer than ever. While saving a few
pennies here and there might seem appealing, clinging to penny-pinching strategies can ultimately
hinder your business's growth and profitability. This article explores seven compelling reasons why
eliminating the "penny answer key" - the ingrained habit of focusing excessively on minuscule cost
savings at the expense of larger, more impactful strategies - is critical for long-term success. We'll
delve into the hidden costs associated with this approach and illustrate how a strategic shift can
unlock significant improvements in efficiency, productivity, and your bottom line.

1. Lost Time & Diminished Productivity: The Hidden Cost of Micromanagement

The relentless pursuit of tiny cost savings often translates into excessive micromanagement.
Spending hours scrutinizing minuscule expenses, negotiating minor discounts, or implementing overly
complex cost-cutting measures diverts valuable time and resources from more strategic initiatives.
This lost time represents a significant opportunity cost. Employees, instead of focusing on high-impact
tasks like product development, innovation, or customer service, are bogged down in trivial cost-
saving exercises. The result? Reduced productivity, missed deadlines, and ultimately, a negative
impact on overall profitability. Instead of chasing pennies, focus on empowering your team to work
efficiently and strategically.

1. Stifled Innovation & Growth: Penny-Pinching Hampers Progress

Innovation requires investment. A culture obsessed with saving pennies is often a culture resistant to



investing in new technologies, research & development, employee training, or marketing initiatives.
These are precisely the areas that drive long-term growth and competitiveness. Holding back on
crucial investments because of a fixation on minor cost reductions can severely limit your business's
potential for expansion and market leadership. Prioritizing growth strategies over insignificant cost-
cutting will unlock innovative solutions and propel your business forward.

1. Reduced Employee Morale & Increased Turnover: The Human Cost of Penny-Pinching

Employees are your most valuable asset. A penny-pinching environment can foster resentment and
frustration. Cutting corners on employee compensation, benefits, or professional development
opportunities can lead to decreased morale, reduced job satisfaction, and increased employee
turnover. The cost of replacing experienced employees far outweighs any minor savings achieved
through penny-wise measures. Invest in your employees; a happy and motivated workforce is far
more productive and loyal.

1. Damaged Reputation & Loss of Customers: Cutting Corners Can Backfire

Attempting to save money by compromising on product quality, customer service, or ethical practices
can severely damage your company's reputation. Negative reviews, lost customers, and legal issues
stemming from unethical cost-cutting measures can significantly outweigh any short-term savings.
Building a strong reputation and fostering customer loyalty should be a top priority, requiring
investment rather than cost-cutting in crucial areas. Prioritizing quality and ethical business practices
will pay off handsomely in the long run.

1. Missed Opportunities: Focusing on Trifles While Ignoring Potential

The relentless pursuit of minor cost savings often blinds businesses to bigger opportunities. Focusing
on pennies can prevent you from recognizing and capitalizing on market trends, strategic
partnerships, or lucrative investment possibilities. By shifting your focus to strategic planning and
long-term growth, you open yourself up to a world of opportunities that significantly outweigh the
value of those saved pennies.

1. Inefficient Resource Allocation: Spreading Resources Too Thin

Chasing small savings often leads to inefficient resource allocation. Time, energy, and financial
resources are spread thin across numerous minor cost-saving initiatives, leaving little left for truly



impactful strategies. Concentrating on a few high-impact areas allows for strategic resource
allocation, resulting in a much greater return on investment (ROI). Prioritize your efforts and allocate
your resources wisely to maximize impact.

1. Lack of Strategic Focus: Losing Sight of the Bigger Picture

Focusing on pennies obscures the bigger picture. It prevents strategic thinking and long-term
planning. Instead of focusing on overall business objectives and long-term goals, excessive attention
to minor cost-savings distracts from developing and implementing a robust business strategy. A
strategic approach focused on long-term growth and profitability will yield far greater returns than
chasing insignificant cost reductions.

Conclusion: Embrace Strategic Cost Reduction, Not Penny-Pinching

Eliminating the "penny answer key" is not about being reckless with spending. It's about a strategic
shift in focus from minor cost-cutting to a holistic approach that prioritizes long-term growth and
profitability. Strategic cost reduction involves identifying areas where significant savings can be
achieved without compromising quality, innovation, or employee morale. It involves efficient resource
allocation, strategic investment in growth areas, and a long-term vision that prioritizes sustainable
profitability over short-sighted penny-pinching. By adopting a strategic mindset and ditching the
obsession with pennies, you'll pave the way for a more efficient, productive, and ultimately, more
successful business.
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